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atheae thon the Lendar, fo which oction or procesdings the Lender b

ey scken or procesdiag sho! bs commanced by ony penon
mode @ porty of in which it shall bacome neceredry o defend or the hen of the Lender’s morigoge or the provitions of th;
Loan Agrestcent, ofl sums poid of incurred by the Lencer for such expenses, induding roosoncble attorney’s fees, sholl be poid

by the Borrower, together with intorest therson ot ths delinguaat 1rizog9 note rote, und any such sum ond the interert tharoon
sholl be o clo:m vpon the property daioibed hacein, ond ony such sues sholl be deemed 10 ba secured by the morigoge referred
1o herein and by the oot ot it secores. The sums poid of incurred by the Lender, in oczordance with the termm of this porogroph,
sholl be paid by the Soower 19 the Lender within fiffeen (15) days ofter demand for said payment by Lender 1o Borrowsr, and
the ot omission of the Ecrrowss 10 do so sholl entitle the Lerder 15 add such sems 1o the pringpal indebiednens of ifs mort-
Qoge ond nole o3 o propes chorge cgainst the davelopment ond/or construction Lloon Fund, or, of ils opfos, to deckre its ort-
90ge ond note to be in defovhr, thereupon maturing oft of the unpoid indebrodness including the sums odvonced hersunder.

7. This Agreemerdt includes any ond ol development cad/or construction koo mongoges ond notes held by Lender, or ity
ousign, seferring 1o ony of the property herein descibed, and oft sxsensions ond moddications of soid Agreement, morigoges and
noles, ood the teras of this Agroement sholl be construed o3 being o port of the morrgoge lien encumbering the property here-
ingbove dexribed in occordance with she provisions of ony and oll development ond/cr contruction loan morigoges heid by
Lender ercumbering ony of scid described peopecties. It is undersiood ond ogreed thot of porlies to this Agreement ond to the
mongoge ond rote obligotians hereby consent thot from time so tive, without potice 1o the uderigned. 503d note may be extended
or renewed in whole or in port o the role of intrest thereon moy be chonged or fees in considerobion of loon extensions moy
be imposed, ond ony related right or security therefor may be waired, exchonged, surrendered or otherwise deolt with ond any
of the och mentioned in s0id note moy be done. off without offecting the Licbikty of the Borrower ond ol other obligors under
said ogreement, morigoges ond notes. The release of any porty liable vpon or in respect of s0id note sholl not releose ony other
such paay.

8. The Borrower hereby ogrees thot in the event soid improvements ore no? completed in occordonce with soid plons and
specifccbom on or before the dole shpulated, or if work on soid construction or development sholl cecse before completion, ond
soid work sholf remoin obondoned for the period of ten days, then ond i either eren! the enfire principel sum that bus been dis-
bursed by Lender on occount of said note and morgege, less any omounts thot may have beeo repoid by the Borrower, sholl, of
the option of the Lender, of once become due ond poyoble arith ol occrued interest thereon of the rote provided in sord note;

ond in the event of obaadoament of work upon the coastricton of 10id improvemenss for o period of ten doys o3 oforesoid, the -

Lender may, of its cption, olio enter into ond wpon the above described premises ond compleie the comiruciion o development of
soid improvements, the Bomower hereby giving 10 the Lender foll power o:d outhority to rmake such entry ond S0 enter into such
contiochs or orangements o3 moy be necessory to complete the soid improvements i, upon the hoppening of eithes event afore-
said, the Lender eatens upon soid premises ond undertokes the compleing of constrkton or deeelopment os aforeseid, the Lender
sholl be entvled 10 have cay of the loon funds disbursed 1o it or vader s drection in the poyment of Lills theretofoce or there-
ofter controcted in connection with soid construction or development work o in protecion omd preservotion of the property. In
oddition it is ogreed thot the Lender may, of ifs option, expend money i completing 30:d constnxtion oc development work ond
proteding ond presesving the property, which sholl be over ond above the 1o20] omount of the funds ploced in escow 1o the mox-
imim extent persined by the bow of the oppliccole pwisdiction, ond soid money when 50 expended sholl be odded 10 the prindpol
of s0id keon and fae same, sogether with interest thereon o1 the debnquent tate specified in 30id rote sholl be secored by the Len
of the boon ond rarigage chore provided for and ol principo! indebredness secured by soid exwrigoge, whether more o less thon
the foce omount of said rote together with interest o3 ofocesoid, sholl Le poyoble by the Bocromer on demond. For this purpose,
Borrower hereby constitvies ond oppoints lender i3 rve ond lawiuf anorrey-n-foct with fll power of substitition 1o comple’e the
project in the roce of botrower or Lender, ond hereby expowers sond oftorney or otorneys os folloes: to use oay funds of Bor-
rower inchrdkng cay bolonke which oy be held in escraw oad any funds which moy remoin wnodranced Lereveder {or tke purpose
of complesing 2 Improvements in the moaner colled for by the Pioms ond 10 protect ond preserve the propery; o moke such
oddifions ond thonges ond correctons in the Plans which sholf be necessory or desircble 15 complete e Ioprovesents in sub-
sonsioly the morner contemploisd by the Plons: 1o employ such controctors, ssboontroaors, ogents, aichitects ond inspectors a3
sholl be reqired for soid purposes: to pay, sedle or corprozise ofl exisEng bifls ond cloams which ore of moy be Eens ogoinst
said greemises, or 0s moy be neceswory or desiroble for she complesion of the work, or the cleoraxe of rile; to execvie ofl oppli-
totors ond certficotes in the nome of Eorrower or Lender which moy be required by ovy comstrixtion controct ond 1o do ony and
every oct which Borrower may do i its own behol. B is understood ond ogreed thot this power of oftoraey sholl be dzemed 1o
be @ power coupled with on interest which connot be revoked. Soid ottorney-in-foct sholl olso have power 1o prosecuie ond defend
ol octons of proceedngs in connecton with the consiruction asd/or development of the Improveaments of the Premses ond 1o toke
such oclion ord requice such performonce 03 is deered necessory. Borrcwes hereby o1signs ord quitcloims o Lender ol sums
odvonced bereondor ond ofl sums in escrow oadiioned vpan the use of 3033 sums, if ooy, fur the completion of the knprovements.

9. In the event cny of the porfies singlorly or collectively referred 12 herein o1 the Borrower, or ony of the porties
specifed in the primonent kon cornitment 63 MoNgogoes or endorters, die, chonge thewr mordol 310ts or become wader legol
daobikty before the ksng of the permonent mortgoge with the tong Term lender, e Lerder sholl kave the nigh, of i3 optioc,
10l $2 mnoke fsther dabunements of the commnabon ood/or development boos proceeds wtd 0 rew perronent exorijoge com-
wiwert, boted vpon e charged 31005 of od portes, s obioined.

10. ¥ sholi be cn evert of defoudt under this Agreement, i without Leader’s written consent, Borower execuies ony condi-
tonol bl of sole, chetel mongoge or other security instiumtet covering ooy matenicls, futuces or articies vied in fhe corsiriction
of i Improvesents o Cpputencnt thereto, or criicles of persaawml propecty ploced in the krpeovezeats, or if ony of such moteriols,
fuxtomes ot ostiles be sot purchosed so fhot the owrership thereof will vett weondtionslly n Excroxer, free from encumbronce,
on delivery of the Premies or if Bortower does rot produce 10 lender upoa dewond the contrects, bis of sole, swolements,
recepted vouchers of ogreements, or ony of them, under which Bormower closan #tie 10 such moteriols, fintwres ond Grficles.

11, $houdd the Borrower Celoult, vidlote, breoch, or icd 1o comply with ond perfcrn ecch or ony one or more of the
LEPress covenon s, cond 50, oad provisions of 1 Agreesemt, (inchading cay ond clf Dereloprens ordior Corstruttion looa
Maocgoges ord rotes refesring S0 ony of the propestes berein described) then the leder stoll hove the obsolute right, o as
cption ond electon, 1 {1) concel this Agreemens by writien notce 1o Bovrcwes; (2) instivte Cppropricte proceedogs 1o specific-
offy erfocce pesfoerance beveck: (3) wekbold futter cdrorces bereunder: (4) tcke rmedote possesson of the progerty ercwmbered
by the Sevelopmert endfoe comsyction mongoge, os well o3 oF other property 1o whah ££2 i held by Ecorower 03 is recessary
o fcky corp'ets cfl cnste ord oF-33¢ impeoscments contemplcted 1 be developed ond/or comsiruted under this Agresment; (5)
eppairt o Receiver, ©3 0 moner of 1¥ut (ight witout regard 0 the soleeray of Borrower, For the porpose of presecang fe peop-
erty chove descrded, geevenang woste, ood to protect 0 1ights cecrving 19 Lender by vintue of 1% Agreement ond of e devel-
opment ond/oe contructon toca conigoge executed in carcecton with this Agreesent o~d cowrucen ondfor CevrlopTent
peoict, ond espresdy o mote oy ond off futher improverents, wheder on-ste or cfste, o1 moy be dezerined by lender foc
fhe pevpose of completing the develsprent is cecordorce wvh s Agreerect. AR expeases ixwred in (oncechon with The oppi-
ek of 3050 Kecever, of in [orrctior), peeserving, or imgxog the subject peoperty, stol be <rorgeoble ogorast the Boarrower ond
tholi be enfocced o3 © ben cgoenst BEacrower’s peooerty; [6) occelerae morturity of s>d Derelopaant ordfor Comruction Mon.
goge oxd Nore ond demond poymseat of the peincipet sums dus therevnder, wih indzrest, odvanccs. ond cost¥ond in defoult of
so'd payraess or ony post Peveol, 1o foreckse ond erfarce (stechion of such poyment by forcdionme ondfec othar oppeopriote
ackon 1 ony (0wl of comprtent pristuton. The soid revedes ond nights of lender 35T b2 corviatve o7d sot exdishe. the
Leader 1o be prisged ond have the obsolute righs 85 163008 15 Cay one or more, o c of 52 remedees, retber to the bimited
excdarion of the ciber it Hhe evers of aay such defou't oF breach of 1o°d ogreement or peovizios by the Borrower. The Lerder sholt
bove the obsaluts 1ot So opply ony boloxe of develinment and/or consiruction boon funds o3 0 poyec tamord the Develep-
et ondfor Coastricton Loan Macigoge ond Kate. end no other porty, whether contiomtar, motero’=an loborer sbconrocior,
O swppher, shod hove ory ©recees  Fe devtloprent 0nZicr coratuetsn Boa funds 30 cppled ord sho'l rl Fave ony rght so
gornahze, reQrre. o Compel payrany sherecd t3eoed ducrorge or sossTection of ory clom or ben wbh fhey w0 ony of them
Fove of oy bave Tor woek perdormed or motenins sisiiod 1 the developomeny ord/ce convirnon gaieat Ay odigonc! fueds

#
> and other payrants called
for itherein;
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